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Mr.  Chamberlain.  Mr.  President,  last  week  there  was  held  in  the 
city  of  Portland,  Oreg.,  a  convention  of  the  buyers  of  the  jobbing 
territory  tributary  to  that  city.  The  convention  was  composed  of 
the  business  men  and  women  of  the  Pacific  coast  and  of  the  North¬ 
west,  men  and  women  influential  in  the  financial  and  business  world. 
On  the  evening  of  the  14th  instant  they  were  the  guests  of  the 
Jobbers’  and  Manufacturers’  Association  of  Portland,  and  on  that 
occasion  an  address  was  delivered  by  Mr.  A.  L.  Mills,  who  is  and  for 
many  years  has  been  the  president  of  the  First  National  Bank  of 
that  city,  one  of  the  largest  and  most  prosperous  financial  institu¬ 
tions  of  the  West.  Besides  his  prominence  in  financial  affairs,  Mr. 
Mills  has  been  prominent  in  Republican  politics,  and  was  a  few  years 
ago  speaker  of  the  House  of  Representatives  of  the  State  of  Oregon. 
He  understands  the  financial  and  business  as  well  as  the  political 
situation  in  this  country,  and  I  ask  unanimous  consent  that  his 
address  may  be  printed  as  a  public  document.  It  is  peculiarly 
appropriate  at  this  time,  because  it  is  a  complete  answer  to  those 
who  seem  to  enjoy  prophesying  industrial,  commercial,  and  financial 
disaster.  He  takes  an  optimistic  view  of  the  financial  situation  not 
only  in  the  Northwest,  but  in  the  whole  country,  and  his  opinions  are 
all  the  more  valuable  because  of  his  prominence  in  business  as  well 
as  in  political  life.  It  is  remarkable  that  he  attributes  the  present 
splendid  condition  of  our  business  life  largely  to  measures  which 
have  been  passed  by  the  present  Congress,  and  outlines  with  refer¬ 
ence  to  the  American  merchant  marine  a  line  of  action  which  is  now 
being  pursued  by  the  present  administration.  I  trust  that  the 
Senate  may  consent  to  the  publication  of  this  splendid  address  as  a 
public  document. 

The  Vice  President.  Is  there  objection?  The  Chair  hears  none. 


Address  by  Hon.  A.  L.  Mills,  of  Portland,  Oreg. 

On  Wednesday  your  committee  honored  me  with  an  invitation  to 
speak  to  you  to-night  on  the  existing  and  future  financial  conditions 
in  the  United  States. 

There  is  not  time  to-night,  nor  perhaps  is  there  inclination  on  your 
part,  to  listen  to  an  exhaustive  economic  discussion  of  American 
finance.  At  best  only  the  most  striking  features  of  the  situation  can 
be  touched  upon. 

Certain  facts,  and  beyond  perad venture  the  most  important  ones 
in  the  consideration  of  our  present  financial  conditions  and  which 
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must  be  indelibly  impressed  upon  the  mind  of  every  business  man  in 
these  United  States,  are: 

First.  That  financial  conditions  in  our  country  to-day  are  sound, 
and  at  no  time  since  our  Government  was  established  were  they  ever 
in  a  sounder  condition  than  they  are  at  this  moment. 

NO  DANGER  OF  PANIC  SEEN. 

Second.  And  let  this  sink  deep  into  your  understanding:  There  is 
absolutely  no  danger  to-day  of  a  financial  panic  sweeping  across  this 
country  such  as  all  of  us  have  seen  in  times  gone  by,  nor,  indeed,  shall 
you  or  I  ever  again  witness  in  this  country  such  panic  conditions  as 
prevailed  in  1907  or  1893  or,  indeed,  in  other  panic  years.  These  are 
cold,  hard  facts  and  not  the  rosy  dreams  of  some  visionary  student  of 
political  economy;  facts  that  are  established  truths  in  the  minds  of 
financiers  of  established  reputation,  and  facts  that  should  and  must 
be  equally  well  established  in  your  mind  and  in  the  mind  of  every 

business  man  in  these  United  States. 

Let  me  repeat  them,  for  they  can  not  be  reiterated  too  often.  First, 
these  United  States  were  never  in  a  sounder  financial  condition  than 
they  are  to-day;  second,  there  is  no  danger  of  financial  panic  to-day, 
nor  shall  we  ever  again  see  such  panics  as  we  have  in  the  past. 

Take  these  statements  of  facts  home  with  you,  mull  over  them, 
make  them  a  part  and  parcel  of  your  daily  financial  creed,  and  then 
join  with  other  loyal  patriotic  citizens  in  preaching  to  your  neighbors 
the  gospel  of  faith  in  our  country’s  institutions  and  the  absolute 

soundness  of  its  present  financial  system.  , 

Aye,  this  and  more  you  and  X  and  all  of  us  should  do  combat  witJi 
all  the  power  and  force  that  is  within  us  the  dismal  cioakmgs  of  the 
confirmed  pessimist  who,  whenever  there  is  the  smallest  cloud  m  the 
sky,  believes  that  the  sun  will  never  shine  again.  Such  calamity 
howlers  are  pests  in  society,  of  value  neither  to  themselves  nor  to 
others,  but  rather  they  are  a  drag  upon  the  wheels  of  our  Nation  s 

progress.  , ,  . 

Pardon  this  digression,  but  there  should  not  be  even  standing  room 

for  the  pessimist  in  this  great  country  of  ours. 

Why  should  the  best  financial  minds  in  our  country  believe  finan¬ 
cial  conditions  never  sounder  than  they  are  to-day  ? 

First,  because  in  these  United  States  there  is  $1,500,000,000  of  gold, 
a  supply  roughly  two  and  a  half  times  greater  than  that  of  any  other 
country;  an  amount  more  than  sufficient  to  transact  the  business  ot 
this  country.  When  treated  scientifically  as  a  reserve  against  cur¬ 
rency  issues  it  is  sufficient  to  carry  a  burden  of  currency  50  times 
treater  than  we  now  have  without  endangering  our  maintenance  or  a 
gold  standaid.  Take,  for  example,  the  panic  of  1907,  when  England 
had  but  $400,000,000  of  gold,  and  yet  so  perfect  was  England  s  finan¬ 
cial  system  that  it  parted  with  one-half  of  this  supply  to  this  country 
without  shaking  the  financial  fabric  of  Great  Britain.  Our  supply  of 
gold  to-day  is  nearly  four  times  larger  than  that  of  Gieat  Britain  m 
1907  and  should  with  ease  carry  all  the  burdens  of  commerce  that 
may  be  put  upon  it. 

system’s  STRENGTH  SHOWN. 

Second.  The  strength  of  our  financial  system  to-day  is  shown  by 
the  ease  with  which  we  parted  with  $100,000,000  of  gold  m  the  first 
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five  months  of  this  year  and  $48,000,000  more  during  the  month  of 
July  without  disturbing  one  iota  our  finances.  At  no  previous  date 
in  the  history  of  our  country  have  we  exported  a  like  amount  of  gold 
in  so  short  a  time;  to  have  done  so  in  years  gone  by  would  have 
rocked  every  financial  institution  in  the  country  to  its  foundation 
and  probably  brought  ruin  to  many.  To-day  not  one  has  been  dis¬ 
turbed  by  such  a  heavy  exportation  of  the  precious  metal;  nay, 
more,  financial  leaders  say  so  good  and  sound  is  our  condition  that 
another  $100,000,000  could  have  gone  abroad  without  perceptibly 
affecting  conditions. 

Third.  Because  the  New  York  Stock  Exchange,  against  which  so 
many  of  our  people  exclaim,  was  kept  open  for  days  after  every  or¬ 
ganized  stock  exchange  in  the  world  had  closed ;  yet  by  so  doing  was 
able  to  absorb  without  panic  or  disaster  the  immense  flood  of  securi¬ 
ties  poured  upon  us  by  the  panic-stricken  peoples  of  Europe.  Such 
stability  of  our  financial  institutions — for  in  the  end  the  burden  was 
cast  upon  them — makes  it  but  the  question  of  a  few  years  before 
New  York  becomes  the  recognized  financial  center  of  the  world. 

Fourth.  Because  to-day  we  have  established  in  this  country,  and 
soon  to  be  in  full  operation,  a  scientific  financial  system  that  is  capa¬ 
ble  of  withstanding  any  strain  or  stress  that  may  be  brought  upon  it. 

These  are  the  reasons  why  our  practical  financiers  believe  our 
financial  conditions  never  sounder  than  they  are  to-day. 

Let  me  repeat  them,  for  they  are  worth  remembering: 

First.  One  billion  five  hundred  millions  of  gold  on  hand  in  these 
United  States,  an  amount  capable  of  supporting  a  currency  system 
fifty  times,  at  least,  greater  than  is  now  carried. 

Second.  The  ease  with  which  we  withstood  a  drain  within  six 
months  of  one  hundred  and  forty-eight  millions  of  gold  and  the 
ability  to  withstand  a  further  drain  of  one  hundred  millions. 

Third.  The  remarkable  strength  of  the  New  York  Stock  Exchange 
to  absorb  vast  quantities  of  our  securities  without  making  any  per¬ 
ceptible  strain  upon  our  financial  institutions. 

Fourth.  The  establishment  of  a  scientific  and  economic  system, 
the  equal  of  any  in  the  world. 

These  are  the  reasons  why  financial  conditions  are  sound  to-day  in 
this  country.  Practical  economists  believe  in  them;  bankers  worthy 
of  the  name  of  bankers  believe  in  them,  and  it  but  remains  to  drive 
this  belief  home  to  every  business  man  in  the  country  to  still  forever 
the  pessimist  who  now  goes  up  and  down  the  land  mournfully 
croaking  about  impending  panics  and  by  so  doing  disturbing  busi¬ 
ness  and  spreading  unrest  wherever  he  goes. 

After  what  has  just  been  said  do  you  ask  further  why  there  is  no 
danger  of  a  financial  panic  to-day  and  why  we  shall  never  again  have 
such  an  one  as  we  have  experienced  in  the  past  ? 

It  needs  but  a  word  in  answer:  Due,  in  the  first  place,  to  work 
done  by  the  Aldrich  Currency  Commission,  and  later  to  the  crystalli¬ 
zation  of  that  work  in  the  Federal  reserve  act,  we  now  have  a  sound 
economic  system  that  makes  any  serious  financial  panic  an  utter 
impossibility.  Tight  money  we  may  have  in  future,  commercial 
depressions  we  must  and  shall  have  whenever  speculation  exceeds 
the  bounds  of  prudence,  but  financial  panics — never  again. 
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LOCAL  CONDITIONS  VIEWED. 

So  much  for  the  financial  conditions  of  the  present  and  the  future. 
Now,  a  word  or  two  concerning  our  local  conditions  and  how  I  be¬ 
lieve  the  European  war  will  affect  business  interests  in  the  Northwest. 

We  are  now  harvesting  one  of  the  most  bountiful  crops  with  which 
the  Northwest  was  ever  blessed;  a  crop  that  Europe  and  especially 
England  must  have  in  order  that  their  peoples  shall  not  starve. 
This  crop  they  must  pay  for,  no  matter  what  the  cost  may  be. 
England  appreciates  this  fact  and  is  bending  every  effort  to  compass 
its  safe  transportation.  The  British  Government  itself  has  announced 
that  it  will  insure  the  shipper  and  owner  against  any  loss  occasioned 
by  the  European  war,  and  it  but  remains  for  our  international  bankers 
to  perfect  arrangements  for  negotiating  the  bills  of  exchange  drawn 
against  these  cargoes  so  that  they  may  be  converted  into  cash  in 
New  York.  This,  I  firmly  believe,  will  be  consummated  within  the 
next  two  or  three  weeks.  When  accomplished,  the  question  of  ex¬ 
porting  our  grain  is  solved  and  with  the  solution  will  come  a  flow  of 
English  gold  to  our  country  in  greater  volumes  than  we  have  ever 
witnessed  before — a  volume  so  great  as  materially  to  stimulate  every 
business  enterprise  within  this  country. 

In  the  meantime,  however,  for  the  next  two  or  three  weeks,  there 
will  be  unrest  and  fear  and  excitement.  It  therefore  devolves  upon 
us  all  to  practice  patience  and  maintain  our  courage,  for  there  is 
nothing  to  fear  in  the  future.  What  is  true  of  our  wheat  crop  is  true 
in  like  measure  of  our  meat,  hops,  and  other  products. 

Your  grouchy  pessimist,  ever  seeking  for  fresh  causes  to  whine 
about,  is  going  up  and  down  our  streets  saying  doubtless  it  may  be 
true  that  Europe  needs  our  crops,  but,  nevertheless,  if  they  can  not 
be  shipped  in  safety  from  our  ports  they  are  of  no  value  to  us.  This 
is  utterly  false,  as  I  have  attempted  to  show  you,  for  England  must 
have  our  grain  and  is  prepared  to  pay  the  price  and  bear  the  burden 
of  the  war  risks.  That  England  is  amply  able  to  do  this  is  shown  by 
the  fact  that  when  the  European  war  first  broke  out  as  a  first  pro¬ 
tection  against  a  business  excitement  the  Bank  of  England  raised  its 
rate  of  discount  to  8  and  then  to  10  per  cent  and  declared  a  few  days’ 
bank  holiday.  When  it  was  seen  by  English  financiers  that  there 
was  no  need  for  undue  alarm,  the  Bank  of  England’s  rate  of  discount 
fell  rapidly  to  6  per  cent,  and  then  to  5  per  cent,  and,  I  believe,  to-day 
is  4^  per  cent.  This  rate,  although  somewhat  higher  than  normal, 
is  not  an  unusual  one  at  this  time  of  year,  nor  one  that  is  in  anj'  way 
a  bar  to  commercial  transactions.  It  means  that  the  merchants  and 
bankers  of  London  of  worthy  standing  can  discount  their  paper  and 
their  commodity  bills  at  reasonable  rates  of  interest.  Such  being  the 
case,  and  with  transportation  rendered  safe,  there  is  practically  noth¬ 
ing  to  hinder  our  exports  freely  going  abroad.  I  confidently  believe 
that  within  a  month  our  foreign  export  trade  will  again  be  on  a  com¬ 
paratively  normal  basis,  or  at  least  on  such  a  basis  as  will  permit 
foreign  business  to  be  transacted  by  this  country  at  a  handsome  profit 

COUNTS Y  NEEDS  FAITH. 

We  bankers  have  before  us  a  few  weeks  of  somewhat  difficult 
financing.  Harvest  hands  in  the  fields  must  be  paid  in  cash  and 
also  the  cost  of  transporting  our  crops  to  the  seaboard.  It  can  be 
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done  and  will  be  done  with  comparative  ease  if  the  business  people 
of  the  countiy  have  faith  in  our  institutions,  supplemented  by  a  mod¬ 
erate  amount  of  patience. 

Iu  1907  I  should  not  have  daied  to  have  spoken  so  confidently  con¬ 
cerning  this  situation,  as  at  that  time  we  were  laboring  under  an 
antiquated  and  archaic  system  of  finance  that  was  utterly  incapable 
ol  expanding  with  the  needs  of  commerce.  Thanks,  however,  to  the 
Aldrich-Vreeland  currency  bill  that  was  passed  in  1908  and  extended 
by  the  present  Congress,  it  becomes  possible  for  the  banks  of  the 
country  to  join  together  in  currency  associations  and  obtain  issues 
of  currency  for  which  11  Uncle  Sam”  acts  as  the  redemption  agent. 

The  limit  of  this  currency  was  first  put  at  five  hundred  millions, 
but  within  the  past  few  days  this  limit  has  been  taken  off  and  the 
Secretary  of  the  Treasury,  Mr.  McAdoo,  is  permitted  in  his  discre¬ 
tion  to  allow  this  issue  to  be  put  out  in  an  unlimited  amount.  Such 
currency  associations  have  been  formed  in  New  York  and  Chicago 
and,  I  believe,  in  other  large  centers.  Already  the  strain  upon  the 
financial  institutions  of  those  centers  has  been  so  materiallv  lessened 
that  our  recent  telegrams  from  those  points  state  that  business  again 
is  proceeding  normally. 

It  is  not  believed  by  the  bankers  of  Portland  that  it  will  be  neces¬ 
sary  to  issue  any  Vreeland  currency  in  the  Northwest,  since  our  cor¬ 
respondents  in  the  East  assure  us  they  can  forward  us  an  ample 
supply  of  currency  from  their  associations  without  difficult}^.  Nev¬ 
ertheless,  the  Portland  Clearing  House  believes  it  to  be  the  better 
part  of  wisdom  to  perfect  such  an  organization  in  Oregon.  Steps  to 
that  end  have  been  taken. 

Incidentally,  it  may  be  of  interest  to  you  to  know  that  such  cur¬ 
rency  association  must  have  in  it  at  least  10  national  banks,  with  a 
combined  capital  and  surplus  of  at  least  $5,000,000.  The  proposed 
Portland  association  has  a  combined  capital  and  surplus  of  $8,800,000, 
by  reason  of  which  we  are  permitted  to  receive  over  $11,000,000  of 
Vreeland  currency  for  which  Uncle  Sam  becomes  the  responsible 
payer.  This  sounds  like  an  immense  amount  of  easy  money,  but 
nevertheless  there  are  restrictions  placed  about  its  issuance  that 
prevent  an  unhealthy  inflation.  The  banks  ol  the  association 
applying  for  any  of  this  currency  must  hypothecate  bonds  or  com¬ 
mercial  paper  maturing  within  90  days,  or  four  months,  such  security 
to  be  approved  by  the  executive  committee  of  the  Currency  Asso¬ 
ciation  and  finally  by  the  Treasurer  of  the  United  States.  For  the 
currency  issued  to  any  bank  in  the  association  each  and  every  bank 
in  such  association  becomes  responsible  in  proportion  to  its  capital 
and  surplus.  In  addition,  there  is  placed  upon  the  issuance  of  the 
currency  a  tax  at  the  rate  of  3  per  cent  per  annum  if  the  currency  is 
outstanding  three  months,  4  per  cent  per  annum  for  four  months, 
and  so  on  up  to  6  per  cent  per  annum  if  the  currency  remains  unre¬ 
deemed  six  months.  Necessarily  this  will  limit  the  unwise  and 
reckless  circulation  of  such  a  currency. 

It  is  needless  to  tell  you  that,  should  the  necessities  of  our  com¬ 
merce  demand  it,  the  Portland  banks  and  their  associates  will  not 
hesitate  to  take  out  all  the  currency  needed  for  the  purpose  of  facili¬ 
tating  the  commerce  of  this  section  of  the  country.  Nevertheless, 
such  circulation  will  not  be  taken  out  unless  the  pressure  for  its  use 
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becomes  in  very  great  measure  more  severe  than  it  is  to-day.  It 
places  a  liability  upon  each  and  every  bank  in  the  association  that 
bankers  do  not  care  to  undertake  unnecessarily,  and  is  issued  at  a 
cost  that  must  eventually  become  a  severe  burden  on  the  com¬ 
munity. 

11  GO  slow/’  is  slogan. 

One  moving  cause  for  the  belief  of  the  Portland  bankers  that  we 
should  go  slow  in  issuing  the  Yreeland  currency  is  the  fact  that  the 
Federal  reserve  act  shortly  will  be  put  in  operation.  The  Federal 
Reserve  Board  has  now  been  organized,  and  they  are  pushing  forward 
rapidly  the  organization  of  the  12  district  reserve  banks.  It  is  stated 
that  by  October  1  these  banks  will  be  in  operation.  If  so,  it  'will 
easily  solve  any  existing  financial  troubles  and  be  far  less  expensive 
to  the  borrowers.  As  you  know,  the  reserve  bank  of  this  district 
will  be  located  in  San  Francisco,  but  we  are  using  every  effort  to  have 
a  branch  established  in  Portland  at  as  early  a  moment  as  the  parent 
institution  in  San  Francisco  will  permit. 

Should,  however,  the  establishment  of  the  branch  bank  be  delayed 
more  than  is  expected,  nevertheless  we  shall  be  able,  possibly  at 
some  inconvenience,  to  transact  our  business  directly  with  the  San 
Francisco  bank. 

Incidentally  I  wish  to  call  the  attention  of  the  business  men  of  the 
community  to  one  change  that  will  ensue  in  our  method  of  doing 
business  after  this  bank  is  established :  Commercial  paper  proper  for 
discount  at  the  reserve  bank  must  have  a  fixed  date  of  maturity,  and 
interest  must  be  taken  out  in  advance.  It  is  within  the  possibilities 
that  when  the  reserve  bank  is  in  operation  a  member  bank  will  be 
able  to  liquidate  every  dollar  of  its  commercial  paper,  provided  such 
paper  is  of  the  proper  character.  That  means  that  a  properly  con¬ 
ducted  member  bank  can  not  suspend  or  fail. 

Now,  the  future!  I  should  say  that  the  next  year  or  two  will  see 
in  Oregon  and  the  United  States  generally,  due  to  the  misfortunes  of 
others,  such  prosperous  conditions  as  never  before  have  prevailed. 
In  the  end,  however,  we  can  not  have  such  an  enormous  economic 
waste  as  this  great  European  war  seems  likely  to  cause  without 
materially  affecting  the  ability  of  those  nations  to  purchase  our  ex¬ 
ports.  It  is  as  if  you  had  a  country  customer  whose  stock  of  goods 
was  destroyed  by  fire  and  who  wired  you  to  replace  the  same  at  any 
price.  You  might  make  a  handsome  profit  on  the  first  shipments,  but 
thereafter  the  country  storekeeper  would  be  so  crippled  that  his 
purchases  for  some  time  to  come  would  be  materially  lessened.  So  it 
seems  to  me  will  be  the  case  with  the  nations  of  the  world.  The  great 
nations  of  Europe,  by  the  destruction  of  life  and  property,  will  be 
reduced  to  such  poverty  that  they  will  not  be  able  to  buy  the  goods 
we  have  to  sell. 

The  result  necessarily  will  be  stagnation  and  depression  in  business. 
On  the  other  hand,  as  an  offset  to  this  forecast  of  the  distant  future, 
is  the  fact  that  by  the  war  loss  that  comes  to  European  nations  there 
will  be  open  to  our  enterprise  the  vast  commerce  of  South  America 
that  now  is  tributary  to  Europe.  This  should  and  will  be  diverted 
to  our  ports  provided  our  merchants  are  alive  to  their  opportunities. 
This  commerce  may,  in  great  measure,  offset  the  loss  of  European 
business. 
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Then,  again,  may  come  to  our  country  another  great  and  valuable 
gain  in  the  reestablishment  of  our  merchant  marine.  Prior  to  1861 
the  American  marine  was  the  equal  if  not  the  superior  of  any  marine 
service  in  the  world,  but  the  Civil  War  destroyed  it. 

By  the  repeal  of  our  antiquated  shipping  laws  that  have  stunted 
the  growth  of  our  merchant  marine  an  opportunity  comes  to  us  that 
will  be  of  untold  value  if  properly  availed  of.  When  an  American 
can  buy  ships  where  he  pleases  and  sail  them  under  our  flag  and  man 
and  officer  them  with  whom  he  pleases  we  shall  be  on  a  parity  with 
the  other  nations  of  the  world,  and,  indeed,  with  our  enterprise 
should  surpass  all  other  nations. 

In  conclusion,  let  me  beg  of  you  to  be  of  good  cheer.  Financial 
conditions  are  sound  and  will  remain  so.  The  prospects  for  a  period 
of  prosperity  in  the  near  future  are  bright,  and  it  but  remains  for  you 
business  men  to  make  the  best  of  the  opportunities  that  will  present 
themselves  to  you  in  the  near  future  in  order  to  reap  a  bountiful 
harvest  for  your  efforts. 
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